APRIL/MAY 2023 


CCM41/CFA41 — CORPORATE 
ACCOUNTING -II 


e : Three hours Maximum 75 marks 


SECTION A — (10 x 2 = 20 marks) 
Answer ALL questions. 

Write a short note on the ‘goodwill valuation’. 
pensat HAGE Hod go Ap elu eas. 
What is normal rate of Return? 
STS TVS exmeumii eflélsib erempmeé? erémem? 
What do you understand by Alteration of Share 
Capital? p 
uig apeserées ibmpmexser apab freq yós 
Gamáreugi Hr] SMS. 


Define Reconstruction. 
OPELOV UJUSID. 


How Purchase consideration is determired? 
Garérapgé» uifl£ecener riang Émoreflédimsi? 


Explain — Non banking assets. 
amd song Gambgi&ser Moses. 


What is Contingent liabilities? 
SQswenren Qungciyscr erémpmé erdrar? 
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10. 


SA 


How do you calculate Cost of control? 


er(numt( sseAma —Qsoca airy 
Seré5 Gag? 


What is a consolidated Balance Sheet? 

9 Gimis Gu Awa lu eapró 
eren? 

What do you understand by consolidation of 
skares? 


He«gseer QOmdeemiiise apab Sisi ybs 
Games wS ans. 


SECTION B — (6 x 5 = 25 marks) 
Answer ALL questions 


(a; The average net profits of a business as 
adjusted for valuation of goodwill amounted 
to Rs. 12,35,450. The net tangible assets 
employed were of the value of Rs. 14,50,000. 
But upon valuation, they amounted to 
Rs. 15,00,000. Assuming that 1096 
represented a fair commercial return, 
calculate the amount of goodwill by 
capitalising Super Profits. 
pewsay ous ybs — sf etuicuci 
euelaóóe syren Bey onuwd (5. 12,35,450 
BOO. uwuemug&snuri. eg  egydumer 
Gem&gi&scilér iSi qm. 14,50,000 ASW. 

errr) WANS ig eir Gurg 10% 
WTWLo rest euexfla UHUD 
MAAS sunus sw, awa 
15,00,000 murus Qisa. Apgs 
Qxiiises (pésempms wuss mein Hens 
SoméslQs. 


Or 
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Daami sa0dsoms sóða Gare 
31-5-1996-Gà 96 gidlezenbs Gyauisle»ea 
Spy ses: : 


(a) €& SACL uige arsu 31-7-1995. 


(3) eco AAA 1996.9, yA vomits 31 3b 
Gaðėg ei LL. sima ér amu w. 45,000 


(Q) gman 1996-à rë Ane »SH 6G Mosul 
sco slycuend Argala si _sacileno 
BepGwu (5. 15,000 Ams es. 20,000 AEE. 
31-3-1996 sem Gis Guns sel urg 
sé Apua (CLr rude 
silibstiir mb SLtser Emuysdr B(55. 
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Draw a consolidated Balance Sheet as at 
31-3-1996 after taking into consideration the 
following information : 


(à) H Ltd. Acquired the shares on 31-7-1995. 


(b) S Ltd. Earned Profit of Rs. 45,000 for the 
year ended 31-3-96. 


(©) In Jan. 1996 S Ltd. Sold to H Ltd. Goods/ 


costing. Rs. 15,000 for Rs. 20,000 o 
31-3-1996 half of these goods were lying a! 
unsold in the godown of H Ltd. Give youi 
working notes. 


31 omi 1996 aiy rë ALL sime 
pamor iw SAAC Gon leno 
Sty Aiao : 


Quryùyser aë aiw Qer&si&sdr e ere 
AGL AOL AMAL AOL 
© G © © 
uig epesenb 800,000 Zooo A nara 5,50,000 1,00,000 
"bg 
ope "0H — 1,50,000 — 70,000 75% urigsdr 
gom pcc. 90,000 — 55,000 T% sO 
#6 
acofipCemiser 120,000 80,000 (-4sc8ex) 2 80,000 E 
epésynua 1,05,000 1,77,000 
9p priy 
Orbe 2,25,000 . 1,28,000 


11,860,000 4,05,000 
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13. 


(b) 


(b) 


(a) 


Bring out the various methods of valuation 
of Goodwill. 

Bando cMM@agpacer  udGegy 
Qpenpeeoer 55s. 


Ratan Ltd. having a share capital of 
Rs. 3,00.000 divided into 3,000 shares of 
Rs. 100 eazh, resolves to sub-divide the 
shares into 30,00 shares of Rs. 10 each. 
Pass the necessary Journal entry. 


©. 9,00,000 uis apmsersesé Qasre 
gsi paGardyi æ. 100 sb 3,000 
uri esers OASELE (9, uiigswer m. 109er 
30.000 sagsarsh Afágiag. Gamawa 
GALGA use sms. 

Gz 
What are the Provisions of the companies act 
in regard to the -eduction of share capital? — 
Explain iz. 
um cpegerbexà Gaplug Asmiurs 
fpesemmedr sga Sadr  umeen 
auim Alef. 


Describe tbe methods of accounting for 
Amalgamation. 

eGrdeenusster sems8ud  qpeypsener 
sBleufl&eeqi. 


Gr 
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14. 


(b) 


(a) 


Distinguish between ‘Net Assets’ and ‘Net 
payments as basis fcr computation of 
Purchase consideration. 


Ganerapse uliwma mpi 
BlegGen&s;ssér  inbpb Asy Geqssisa 
ape»me»u GanuGgsH sms. 


On 31% March 1998, a bank held the 
following bills, discounted by it earlier : 


Date ofbill Term of Discounted Amount of 


1998 bill @%p.a. bill 
(months) Rs. 
G) January, 17 4 17 7,30,000 
Gi) February, 7 3 18 14,60,000 
(ii) March, 9 3 17.5 3,64,000 


You are required to calculate the rebate on 
bills discounted. Also show the necessary 
journal entzy for the rebaze. 


womié, 31, 1998 sam e amid ssar 


Qpbensur — .g&giacepar STe Glaüigi 
MASS GH). 
néa Gg maa  swsLAdb Ber 
1958 re (Qui Ganos 
Gpo feum 
G) gaan, 17 4 17 7,30,000 
G) Augan, 7 3 18 14,60,000 
Gii) wni, 9 3 17.5 3,64,000 


simu Geunucuri. réda segs enu 
seme wpb sSemeuuésmer (ybi GL 


pes e ede 
Or 
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Dead ssadscha AGs 1992 coms 31 ab 
CsA yams yagis GGA aider 
Genu Des FOTEOS uiflibsieng&etitit 1. 
Lits eui ll sunt Oats. 

D © 
2,59,000 UL gi Godan ubg 154,000 
Bexeurer waty ba eut. 275,000 (Su&piteer semb 3,000 


apiau siau ia Aussi 43,000 BeMkmsuiTeTt s rem 1 200 
serenus. 


aLi bara eut ia. 


BIG; SC Lemb 3,200 amd) Gallia 

Anagh aten 54,000 Saty 8g) auti. 68,000 
amuy Dyson gura igi. 

Bar ganeu 1,95,000 558 Aswa 1,400 
yrds suer Sg cu 2,23,000 2605% iojpii 

Bc 6/6 bg cuts. 42,000 «'to8/Gumqger 2,900. 
currens wpd auf 13,000 Udua Qeacjscr 1,700 


©. 40,000 aprh ser Abu Quimsa. aM 55% 
98556! Geüs. ss gA Qoru Gg 
€. 1,20,000. urugjgmte(né Limb qp. 
20,000 ui&gysia- uflisieny Asis. 

20. On 31* March, 1996 the balance sheets of H Ltd. 
and its subsidiary S Ltd. Stood as follows : 


Liabilities HLtd. Std. Assets HLtd. S Ltd. 
Rs. Es. Rs. Rs. 
Share capital 8,00,000 2,08,000 Fixed assets 5,50,000 1,00,000 


General Reserve — 1,50,000 78,000 S Ltd. 75% 
Profit and Lossa/c 90,000 55,000 shares in (at cost) 2,80,000 - 


Creditors 1,20,000 80,000 = 
Stock 1,05,000 1,77,000. 
Other current 
assets 2,25,000 1,28,000. 


11,60,000 4,05,000 
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60,000 4,05,000 


19. From the followinz information, prepare the P & L 
alc of ABC Bank Ltd., for the year ended on 
31-3-1992 in the prescribed form. 

Rs. 
Interest on Loan. 2,59,000 Interest on ove-draft 
Interest on fixed deposits — 275,000 Director's fees 


Rebate on bills discounted 49,000  Aucitor's fees 


Commission 8,200 Interest on Savings 
Establishment 54,000 bank deposits 68,000 
Discount on bills Pos:age and 

discounted 1 95,000 telezrams 1,400 


Interest on Cash crediz 223,000 Printing and 
Interest on current afc 42,000 Stationery 2,900 


Rent and taxes 18,000 Sundry charges 1,700 


Bad debts to be written off emounted to 
Rs. 40,000. Provision for taxation may be made 
@ 55%. Balance of Profit from Last year was 
Rs. 1,20,000. The directors have recommended a 
dividend of 3s. 20,000 for the share holders. 
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16. 


(b) Write short notes on 
G) Statutory Reserve 
Gi) Bills for collection 
(ii Money at call and short notice 
G) eb yia asns AGÜ 
G) Geaiuspanen QBs 
(iii) ve i Ta BMA 
“Consolidated Final Accounts are useful but 
not Statutory”. Explain. 
Gaam O SAMS (GEST 
uUi -syemmé &LL Lyrer Marssnade — 
een. 

Or 


(b) Distinguish between Capital Profits and 
Revenue Profits. 


gape Qarni wyb agami emu — 
sup Qégis. 


SECTION C — (3 x 10 = 30 marks) 
Answer any THREE questions. 


Bring out the various methods of Valuation of 
Shares. 


urea VAIIMaghsrar ud Cay (beso 
B5. 
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17. Write Short notes on : 


fa) Scheme of capital reduction 
fb) Surrendered Shares 

10) Capital Reduction Account 
id) Sub division of shares 


Zip GAY ygs. 


=) Mase ge»prit Aib 


95) ETO LDS User 


D) Yasa sapiy soma, 
im) u&gsefler gwario 


18. Following is the Balance Sheet of K Ltd., as on 


£1.12.1980. 


Liabilities Rs. 

2,009 Shares of 

Rs. 10 

eaca fully paid 20,000 

Proüizand Lossa/e 7,000 

Dekentures 10,000 

Crei tors 3,000 
40,000 


Assets Rs. 
Goodwill 4,000 


Fixed assets 16,500 
Currentassets 19,500 


40,000 


R Ltd., Agreed to take over the assets of K. Ltd. 


(exclusive of one fixe 


cash Rs. 1,000 include. 


d assets of Rs. 4,000 and 
d in current assets) at 1096 


more than the book values. It agreed to take 


over Creditors also. 


The purchase price was to 


be discharged by the issue of 2,000 shares of 
Rs. 10 each at the market value of Re. 15 cach 


and the balance in cash. 
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Liquidation expenses came to Rs. 400. K Ltd. 
Sold the fixed assets o? Rs. 4,000 and realised the 
book value. It paid off its debentures and 
liquidation expeases. You are required to give 
journal entries in the hooks of K Ltd., and R Ltd. 


31 geibuir 1980 sen Ga AHALL-Qer ici 


Bow GUY Geneugor : 
Qungicnyscr © Ganggiescr G 


©. 10 cis 2,000 unigscr penogdciy 4,000 
Gwoouns Gswssuucrer 90,000 mowa Aggis 16,500 
emu opp pis serie 7,000 prüu Gsreg&scr 19,500 


sceft upAnmiagr 10,000 
cef Gita 3,000 
40,000 40,000 


Ga aussie Ger&si&se»er yr flmieuemb 
Leni Hs eis (G5 mawur 
Gemági eq». 4,000 wim QGym&sib [us 1,000 
S0Guresu BLY Osrégisaie 
Gaiss (gérer) yss wALYseor a 1096 
-»Beb. sLenGar@ssauraoneruytd (sies Gm) 
MSUSUUGPSAS Garem sj. Qaripa Mwai 
2,000 umgadt sar e. 10 fsb siens Sade 
G15 Qag wood 68 Arráswrs 
UPRISUUCL i. swaùy Gsaajsenar qm. 400 
Gsus. Ga flpieuemb es. 4,000 nA e erer 
Hoounen Gendsissencr uma Asias Uses 
LANIO sM Qusdgmusct wpb swwüy 
aayawan ag GegieSuig. Gs Aab wyb 
R Bipiesen&dlér GAUGLLA udlajsener 5655. 
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